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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  13th  day  of  October.  2008,  between  Legend  Custom  Homes,  LLC,  A  Texas  Limited  Liability  Company 

Lessor  {whether  one  or  more),  whose  address  is:  700  W.  Harwood  Road.,  Hurst,  Texas  76054,  and  XTO  Energy  Inc.,  whose  addressis  810 
Houston  St.,  Fort  Worth.  Texas  76102.  Lessee,  WITNESSETH: 

SSSJBiSlSftSS8^  construct  roads  and  bridges,  dig  canals,  build  tanks  power  stations,  tetephoneHne™ 


L     ■^«¥^»Mt  O"".  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  anv  (mentions,  as  defined 
°3/he  8l"?Ce  ,0f  ",d         ?owe™rt  Lt5S«  sn»«  n««  th«  right  to  pool  or  unitize  said  lands,  o> -part  thereof "with  offir  UndsVwmDrhe 
ELSf  "Bd/0r  888  d5ve,0p5,u'.n4  l"lit  li  ^  of  Lessor  to  alfow  LeJsee  to  explore  for  oil  MmlUor^imS^^^SStVS^i 

land  for  any  operations.  Th.s  clause  sh.il  take  precedence  over  any  references  to  surface  operations ^SSS^SSviSSS^SilS^^i 

M^J&^SMfa^°  C0Yers  ?Pd  'ndudes,  in  addition  to  that  above  described,  all  land,  if  any.  contiguous  or  adjacent  to  or  adioinina  the  land  above 

~,  ^5?°Yj    preference  nam  ot  acquisition.  Lessor  agrees  to  execute  any  supptementa  nstrument  reauested  bv  Lessee  for  a  n*v» 
S S^JJ2!&te5WS)n  d  ^  i"t  ^S6  e^P088    d^ermining  the  amount  ofanj  bonus  SSShSeS 
Ef  ?Keemed  t0  conta,il  4  77?  acres-  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in Tanv  tract  shall  te  dSnrttn 
be  the  true  acreage  thereoFTessor  accepts  the  bonus  as  lump  sum  consideration  IbrU  iSemd  all  ^%6^o^ire^r 

fr™  *iJ!3^S00II?rutenminSted  or  ,°n^e.r  kePt  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    1  vmk 

SSJrSf  0if^  Zfhi  R2P  of  ^  051  at  the  as  01 day  « Is  run  to  the  pipe  lineTstorage^Ts  LeVsorf^rest  ?n  either 
Skf fand^J^niH  Ci  S^ISS"9  <WirBnder !  ma*etabte  pipe  line  oil;  <b)  To  pay  Got  on  Ssand ™ngl^gU^&  ftSS 
ff  2  SSSL  $oldj^Lessfe  2y/c  oftfe  am°unt  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2f when  used  bv^ Lessee off 
SfrSSLTiSJS  manJiS^.of  gawe  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  _25%_tf such  gas^n^sirah^aaV 
Ssfefe  said  land,  one-tenth  dKerftfirSo^^ 

iS^AJSSl;®"38? that  Sn  sulPnur  mined  and  marketed  the  royalty  shall  be  one  doflar  ($1.00)  per  long  ton  If  at  the  expiration  of  the 
fSSS  ^FJJffiH*-**        ™ereafej<  tiiere  is  any  well  on  said  land  or  on  lands  with  which  said  laK^^ 

^^£S25SiS5£f2?2a  fnd  a"  SLH#  wf s  are  thut'in- tnis  lease  sha"-  nevertheless,  continue  to i  ^  »  mo^opSaSoS 

ScSrred T^SS! SfiSSilSrS^JSf?-88  83111  sJire  shut-.in-  an3  hereafter  this  lease  may  be  continued  in  force  as  h%  sft&nhad 
occurrea  Lessee  covenants  and  agrees  to  use  reasonab  e  di  igence  to  produce,  utiBze  or  market  the  minerals  caoable  of  r*>inn  nrod  X=*h  C 

h SSS  if  KSSif-EaSSS  fSE.?!?88  Ia.nki.and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
t^see^  \J  at  any  tone  or  times  after  the  expira  ion  of  the  pnmary  term,  all  such  we  s  are  shut-in  for  a  period  of  ninety  cOTsecutivedavs .and 
iSSSSHSfi there  are  no  °e?ratlons  on  «jd  ^d,  then  at  or  before  the  expiration  of  said  nine*  da™eriod  ^  tender  bv 

oMSffi^oV^ 

or  wnoers  at  or  oerore  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period    upon  such  anniversary  this  leaseis  bei™ 

?£K^J^rl^ilCtTd  t0  rsce2*  ^  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producinq  and  mav  be  deoosrtedin 
S2^1flS'S25ll2  h6880'1 or  ^  successors  whch  shall  continue  as  the  depositories,  regardless  of  ctanges in  the  ownerahb ofshS-S 
i^J£XXSFSSii^S  Z^6*™  ^ut:'n  rayaNy.  or  more  parties  are.  or  claim  to  be,  enhWfc)  nxeiw  sSurSfLMSM  iraw 
SSL  «aJ2rS2SK?Sl^  p^!nt  r^'n  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  iointry  to  such 
bTche^o^ Sraftof  l^dS^?^  S  ^S^r^^HJt^  as  Le^ee  may  elect.  Any  payment  hereunder  Say^frSS 
nr  f2*i WK^ft^SSSS*  m  tnf?-maiior  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depos  tory  bank  provided  for  above  on 
^SSSlJSr*?!      •    Pavment-  Nothwig  herein  shall  impair  Lessee's  right  to  re  ease  as  provided  in  paragraph  5  hereof  in  the  event  of 


andirtetSi ^^IJShS^mESI*^  ESSz?  'ts  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  tease, 
rS?irw5<S2?£[S^  38  to  anlor  ^minerals  pr  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  aoes 

Env  nrS^^  ""T"18*]*  ^''shed  as  to  any  one  or  more  horizons,  or  existing  units  may  be  earned  as ?d 

l&^SM^XiSS^^J0  cg?fMn  pi1lm,ore  ^l*™  acres  P1"8 10^  tolerance,  ft  limited  toone  or  rSnJSSmSSS 

fnl^u!SSS£^JSKad  3f  1  (?il,qu,d  nydro(carbons  condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
mT  ^^^SSiSAiSJhS^SSr  aH^«nBi"ri8dic«on.  If  larger  units  than  any  of  those  herein  pemimed  either at  thi 
Smi^SSS^^L8"^^-^6"16"1,  are  Permi«ed  or  required  under  any  governmental  ru  e  or  order  Tor  the  drilling  or  operation  of  a  well  at  a 
e^Jffo^  ^£5£om  lny  we"  to  tej^ed,  drilling,  or  already  drilled,  any  suchi unit  ray  bi estebSed  o? 

enlarged  to  conform  to  the  see  permitted  or  required  by  such  governments  order  or  rute.  Lessee  shall  exercise  said  oDtion  as  to  mhTSnMivii 

Sj^^S^i11^11^?  !£!?^^9  8U?  u"rt  and  ^"9  rt f°r  record  in  the  Public offi«  in^htar RB I  leas?  to  remrSsucS ^u^rt  stSl  b^rSe 
m&!^J!£S! J5KfiLfar  In^ld  P8*™"1 "  'nstruments  but  if  said  instrument  or  instruments  make  no  such  provision  then  sSunrt 
SS  ^S^SiiS^SiS?1  '^ment  or  instrurnente  are  so  filed  of  record.  Each  of  said  options  may  be  exercisedby  Lessee  at  any 

Srt  ??iJ?h2  SSSiS  S?16  -w^"eJhlsJeas! 15  J!? force'  and  whether  before  or  after  operations  or  production  has  been  established  eftheron  sa  d 
S? t\fc SSS^fSP  f  831(1  tend  ,Hclud!din  me  unrtvor  °n  otner  land  unsized  therewitti.  A  unit  established  hereunder  shall  rje^d  aS  effedive 
Sol&oPu^^^^  orte^seholdiinterestS  in  lands  within  the  unit  which  aS 7>ol ^fSely 

PJJiSES'^ilS  ^JP™0"8  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
to^^^82S^n  lease"  Tnere(sha" a'lS^ed  to  the  land  covered  by  this  WwSeach .  sSnSt  (S 

mi^SL  ftXS  «£       ^   2  5^"'*  rf  thls  ,ease  .covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
« I  &tne  un^,  S^^^i^y  F***  .'"'ease  or  unit  operations,  which  the  number  of surface  acres  in  such  fend  (or Tn  each  such 
r^EfSSi?^  SS&i!* thls  hP6  wrth,n  the* »<>  the  totalnumber  of  surface  acres  in  the  unit,  arid  the  p  SxfiScr Tsc Tallocated  shairbe 
HSoSEktt  overridinS  ro***Y  and  any  other  payments  out  of  production  tobettfertES 

¥ff  SSJr  ^  mKrJESSS  SLh!iand  to  wnich  a'Jccatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
22rt  ST^aOfc^SSP^  l81^^  ^  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  orof 
wh&hS&te  H?hSa£i!Sni  S?*™  Production  of  oil  or  gas.  The  formation  of  any^ereuSder 

2S!I rS^SPS-  C0^ereduPX.1hls  le?se  8haU  not  have  the  effect  of  exchanging  or  transferring  any  nterest  under  this  lease  (including,  without 
hmrtanon,  any  shut-in  royafty  which  may  become  payable  under  th  is  tease)  befiveen  parties  owning  interest  in  land  covered  bvthis  fe^  and 
S£S  K'riiSSS?  i3^  S  covered  by  thisle^e.  Neither  shall  it  impair  the  rigfifofLeS ^o  p^^^gSphihe^ 
Se^Sdl? to  iSKTAS  S?fS  f  ^  W"!*"99-  therf  «,0P«awn*  hereon  for  unitized  minerals  unless  a? SSed  iSSes 

StSlSiSS  3  kto  la^s  u1"  ^  u(nit  Atany  tirne  ^''f 1nis  tease  IS  In  force  Lessee  may  dssoh/e  any  un  t  established  fwreunderby  filinq  for 
S^A^SS^SSSISiS^SP  lea8S^reco^ted  2  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerata ibSnc ipraKcod from 
^auJ^IK^  foi^ekd  ^.ay  08  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  erfter  fte 
SSSSS^HJt^^h?^  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  looted  Subject  to  SI 
E£*K?  of  ^  Paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  inforce  If 
58J2l^K!i^^  tra^s' "°  po?lin9 u0r  unitization  of  royalty  interests  as  between TanyTuch jr£rM 

ZJ^liriS^^^^SF* fFom  tht  'nCusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  ttie  right  to 
S^JlSSfAS^^  ^  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph T3  he 

par? of  the^s^dpremisS  V  ^  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 


6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drilisite  location 
w  /^^t^I0^  te^iSPmES,y& rewo*£9'  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
foroniv an  endeavor  to  obtainrnxfuction  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas/sulphur  or  other  mineral 
whether  or  not  in  paying  quantities. 

^wJJ^^il^^i^?!!1^'  fe*10!!?  ^J&o^^'  than  *of"  Lessor's  water  weHs,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shal  have  the  right  at  any  time  to  remove  al  machinery  and  fixtures  placed  on  sakTbnd,  indudinq  the  riant  to  draw 
and  remove  casing.  No  well  shal  be  driled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™,JLHle  l!^I^estB^^La^J^  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  tins  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors  assigns 
^Si^i^^t^^J^  chan9e-  <^£s,on  !nJh2  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
«r  n^SS^  te^fe^i^  diminish  the  mhte  of  Lessee,  including,  but  notlmited  to.  the  location  and  drifting  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assiqns  no 
change  or  division  in  the  ownership  of  said  tend  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
SSl35!^,ne!S  &  -  iS*  ^Jr^i  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
f^^££f  instiximente  wrtw*  have  been  properly  filed  for  record  and  which  evidence  such  change  or  dhreion,  and  of  such  court 
records  and  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  ^cL'lillL^?^  ^sjdjj5  that  Lessee  has  not  complied  with  aB  its  obligations  hereunder,  both  express  and  impied,  Lessor  shall  notify 
tf^inJ^^f^I!?^spe(??cal,y  In  wnat  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
^ajdn^vfc  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice^ shall  be 


^■^J^^i^P  aS  ^la^^.&icab]e  !n  J**  °Ia-square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require,  and  (2)  any  part  ofi said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shaH  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  tor  current  operations.  7 

•>nt*J!L  liS0Lifreby  ^S1^  an$  a3ree.?  to  defend  titte  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
Hitere^hereunder  shaH  be  charged  primarily  with  any  rrortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
^^  J^J^^S^l!^!?^  JR?1^*  time to  P^ct  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
Sn£r^ J5itS?  f£L£*!¥Mland  *2  ^d,uct  amourrts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabte  to  Lessor 
f^^^V^fefJ^p-  tf*t!f  ^PffLS?^  a  *P  '"J6*^  P  *e  sulphur'  or  other  minerals  in  all  or  any  part  of  said  land  than  the 

2SSL?X^S2r*^^Efe  estfie  ftS^  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
S2^i£^^J^ii!^^J?  f!  ^L*™?  ^  coy^Jfss  than  such  full  interest  shal  be  paid  only  in  the  proportion  which  the  interest 
I?5ftli2&  SPY^^fefe?6'  ^ars^]^wnote^  undrvided  fee  simple  estate  therein.  AH  royalty  interest  covered  by  this  lease  (whether 
ZJ&*Z52£L: ^fraiSL^P^L0"1  rf  ^royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  alt  those  named  herein  as  Lessor. 

Jr^^j'^r!?i!a!frf  £  P^J^  or  after  the  expiration  of  me  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 

SasS^^JCESa  SBSSflS  iSMS  ~ft«55  ^^--OT 

anniversary  date  hereof  occurring  ninety  (90)  or  more 


'  reason  of  the  shut-in 

^^^^^^  ^rmiSed  to  te  MM)  or©  7n?  SKST^^SK 

^^S.^^f0'  fL^i^ff'  ^fflPV tefm  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

.  .  ffisorffflees  thatthis  tease  covers  and  includes  any  and  ad  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefe)  on  said 
dl^edme^rn  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wel/bore  shall  be 

_  13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
JK^SP^hf^  a  *r         ta5  been  ffl**  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

r*tJ&  AJ*~  resultof  lan3  <Jiv?lc£ment  in  ^  vanity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drillina 
^SSSSJ^SS  VfF?"""^!*  resected  or  not  Mowed  on  said  land  or  other  leases  in  the  vfcinitj,  it  isljS  Mary sScli 
operatons  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
^fn^^if  He^SS°^ted  rS1*!  d,rect,onal  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
5K2S  ia3?  or  ,ands  P^led  ther^ewrth,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
^"SFfr  InJ™s5  P^^i^B"  18  Intended  *o  modify  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

*  J  5- JI6e  c°nsl1?rati0;n»pa'd  for  ?his  lease  sha"  8,80  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assiqns 
nrimfl^JSf  hi' ^iSSSSllSS  Kary  teTt$*  al«econd  ^ij)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  ' 
EffiSk  iEj£rif,y  -of  P^"1  #  an  *»nu8  of  SffiOOO.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 

ShSSI  ttl£?S\£l£?S8?  x  ^  °Kn-  ln  ^  e*eJ?  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  thts  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


'Wiliam  G.  Adams  /  President  of  Legend  Custon  Homes,  LLC. 
STATE  OF  TEXAS  } 

}  ss.  (ACKNOWLEDGMENT  FOR  CORPORATION) 

COUNTY  OF  TARRANT  } 


This  instrument  was  acknowledged  before  me  on  the  13TH  day  of  October  2008  by  William  G.  Adams  as  President  of  Legend 
Custom  Homes,  a  corporation,  on  behalf  of  said  corporation.  ' 


/J  J-  / 

Signature^  ^AU&MJ&At\> 


Christopher  Chatworth 


My  commission  expires: 
Seal: 


CHRISTOPHER  CHATWORTH 
Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  21 . 2012 


